Commercial Activities Panel Issues Report on A-76
Mr. Jim Wakefield

Office of the Assistant Chief of Staff for Installation Management

The congressionally-mandated Commercial Activities Panel, led by the U.S. Comptroller General, issued its report on 30 April 2002.  The report recommends that OMB redesign the A‑76 process to provide for a “one-step” competition among all contractor offers along with the in-house “Most Efficient Organization” (MEO).  Currently, after contractor offers are evaluated and a single offer is selected for the competition, the cost of that contractor offer is compared to the cost of the MEO to determine the winner.  Under the new process, a single “best value” evaluation would be conducted.  Up to the point in the study where this evaluation occurs, the A-76 process would be much the same -- a solicitation for contractor offers would still be developed and issued and the MEO would still be developed using the current A-76 costing rules.  


But DoD will not be able to use this new process without enabling legislation.  Congress would first have to repeal a federal statute that requires that DoD public-private competitions be decided based on low cost.  The Commercial Activities Panel report suggests that DoD not use the new process until OMB reports to Congress on its use by civilian agencies a year after it is put in place.

Questions should be directed to the Competitive Sourcing Office point of contact, Mr. Jim Wakefield, at DSN 223-6936, commercial (703) 693-6936, or James.Wakefield@hqda.army.mil .
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22 May 02

MEMORANDUM FOR THE CHIEF OF STAFF, ARMY,  ATTN:  DACS-DMC

Subject:  Proposed Weekly Summary Item – Commercial Activities Panel Issues Report on A-76
1.
Request the enclosed item be published in the Chief of Staff’s Weekly Summary for dissemination to Army general officers worldwide.

a. Title:  Commercial Activities Panel Issues Report on A-76.

b. Classification:  Unclassified.

c. Author/Action Officer:  Mr. Jim Wakefield, 693-6936.

d. Staff Agency:  HQDA Assistant Chief of Staff for Installation Management (ACSIM).

e. Division Chief:  COL Willie Pratt, Chief, Competitive Sourcing Office.

f. Coordination:  none.

g. Directorate level approval:  Not Applicable

2. All abbreviations have been spelled out followed by acronyms in parentheses.  The proposed item has been approved at general officer level as indicated by the signature below.







    {signed by J. C. Menig}

  Encl
   R.L. VAN ANTWERP

   Major General, GS

   Assistant Chief of Staff

         for Installation Management

